
 

 
ACCOUNTANT’S FINANCIAL STATEMENT REPORT  

 
 
To the Board of Directors and Management 
Doughp, Inc. 
Las Vegas, Nevada 
 
We have compiled the accompanying financial statements of Doughp Inc which comprise the 
balance sheet as of December 31, 2019 and the related statement of income and statement of 
cash flows and the related notes to the financial statements. A compilation comprises 
presentation of financial statements in accordance with GAAP standards. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements 
in accordance with accounting principles generally accepted in the United States; this includes 
the design, implementation, and maintenance of internal controls relevant to the preparation and 
fair presentation of financial statements that are free from material misstatement whether due to 
fraud or error. 
 
Accountant’s Responsibility 
 
Our responsibility is to compile the financial statements to present them in accordance with 
Statements on Standards for Accounting and Review Services promulgated by the Accounting 
and Review Services Committee of the AICPA. I  did not audit or review the financial statements 
nor was I required to perform any procedures to verify the accuracy or completeness of the 
information provided by management. I do not express an opinion, a conclusion, nor provide 
any assurance on these financial statements. 
 
 

Diana M Halenz CPA LLC 
d/b/a Deep Dive Financial 
May 22, 2020 
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DOUGHP, INC 
 

Balance Sheet 
December 31, 2019 

 
 
 

  Assets  
    
Current Assets:  
 Cash $ 401,601 
    
Long term Assets:  
 Property and equipment, net 114,189 
 Leasehold improvements, net 263,361 
 377,550 
    
  Total Assets $ 779,151 

  
  
  Liabilities and Stockholders' Equity  
    
Current Liabilities:  
 Accounts Payable and accrued expenses $ 75,762 
    
Non-current Liabilities  
 Notes over 1 year 1,167,128 
  Total liabilities 1,242,890 
    
Equity  
 Capital Stock 158,822 
 Retained Earnings (622,561) 
   (463,739) 
    
  Total liabilities and stockholders' equity $ 779,151 

  

See accompanying notes to financial statements. 
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DOUGHP, INC 
 

Statement of Operations 
For the Year ended December 31, 2019 

 
 

 
Sales $ 1,177,515 
    
Cost of goods sold 239,155 
    
 Gross profit 938,360 
    
Operating expenses:  
 General and administrative 132,517 
 Salaries and wages 653,473 
 Rent expense 340,291 
 Advertising 67,973 
 Professional fees 54,779 
 Depreciation 49,672 
    
  Total operating expenses 1,298,705 
    
Net income (loss) $ (360,346) 
 

See accompanying notes to financial statements. 
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DOUGHP, INC 
 

Statement of Cash Flows 
For the Year ended December 31, 2019 

 
 

 
Cash flows used in operating activities:  
 Net loss $ (360,346) 
 Adjustments to reconcile net loss to net cash from operating activities:  
  Depreciation 49,672 
  Changes in accounts payable and accrued expenses 36,625 
  Net cash used by operating activities (274,048) 
    
Cash flows used in investing activities:  
 Purchase of property and equipment (462,418) 
    
Cash flows from financing activities:  
 Issuance of long-term debt 1,000,000 
    
Net change in cash and cash equivalents 263,534 
    
Cash and cash equivalents, beginning of period 138,067 
    
Cash and cash equivalents, end of period $ 401,601 
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DOUGHP, INC 
 

Notes to Financial Statements 
 

 
1. Summary of Significant Accounting Policies: 
 

Nature of Business: Doughp, Inc (“The Company”) is a parent company with two 
wholly-owned LLC’s, “Doughp California” and “Doughp Nevada”. Doughp California was 
founded in 2017 and operated primarily out of a storefront in San Francisco, California. In 
2018, Doughp Nevada was established and Doughp Inc was formed in Nevada as the 
holding company for the two LLCs. In August 2019, San Francisco operations were 
discontinued and Doughp California was liquidated. The Company currently operates out of 
Las Vegas, Nevada. The Company operates a retail location specializing in the sale of 
edible and bakeable cookie dough. Doughp also sells cookie dough through its online 
storefront and ships nationwide. 
 
Basis of Accounting: The accompanying financial statements have been prepared on 
the accrual basis of accounting in accordance with accounting principles generally 
accepted in the United States ("GAAP") as determined by the Financial Accounting 
Standards Board ("FASB") Accounting Standards Codification ("ASC"). 
 
Use of Estimates: The preparation of financial statements in conformity with generally 
accepted accounting principles requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements and the reported amounts of revenues 
and expenses during the periods reported. Actual results could differ from those estimates. 
 
Inventory: Inventory consists of cookie dough held for resale and is stated at the lower 
of cost or market. Cost is determined using the first-in, first-out (“FIFO”) method. The 
Company evaluates inventory levels and expected usage on a periodic basis and records 
valuation allowances as required. No valuation allowance was considered necessary at 
December 31, 2019. 
 
Property and Equipment: Property and equipment are stated at cost. Major repairs and 
betterments are capitalized and normal maintenance and repairs are charged to expense as 
incurred. Depreciation on property and equipment is computed using the straight-line 
method. Leasehold improvements are depreciated over the lesser of the estimated useful 
lives of the related assets or the lease term, which is 10 years. Furniture and equipment is 
depreciated over their estimated useful lives, which is five years. Upon retirement or sale of 
an asset, the cost and accumulated depreciation are removed from the accounts and any 
gain or loss is reflected in operations. 
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Revenue Recognition: Revenues from product sales are recognized when title and risk 
of loss pass to the customer, which is generally upon purchase for items sold in the retail 
locations and upon shipment for items sold outside of the retail locations. 
 
Advertising Expenses: Advertising costs are expensed as incurred and are included in 
operating expenses in the accompanying statement of operations and members’ equity. 
Advertising costs were $67,973 for 2019. 
 
Income Taxes: In 2019, its first full year of operation as a corporation, the Company 
experienced a loss from operations. Accordingly, no provision or liability for income taxes 
has been included in the accompanying financial statements. 

 
Income Tax Uncertainties: The Company follows FASB guidance for how uncertain tax 
positions should be recognized, measured, disclosed, and presented in the financial 
statements. This requires the evaluation of tax positions taken or expected to be taken 
in the course of preparing the Company's tax returns to determine whether the tax 
positions are "more-likely-than-not" of being sustained "when challenged" or "when 
examined" by the applicable tax authority. Tax positions not deemed to meet the 
more-likely-than-not threshold would be recorded as a tax expense and liability in the current 
year. Management evaluated the Company's tax position and concluded that the 
Company had taken no uncertain tax positions that require adjustment in the financial 
statements to comply with the provisions of this guidance. The Company is not currently 
under audit by any tax jurisdiction. 
 
Leases: The FASB issued new guidance over leases which requires that all leasing 
activity with initial terms in excess of twelve months be recognized on the balance sheet 
with a right of use asset and a lease liability. The standard will require entities to classify 
leases as either a finance, or operating lease based upon the contractual terms. For 
finance leases, the right to use asset and lease liability will be calculated based upon the 
present value of the lease payments. The asset will then be amortized and the interest 
on the obligation will be recognized separately within the statement of operations. For 
operating leases, the right to use asset and lease liability will also be calculated based 
upon the present value of the lease payments. However, the cost of the lease will 
generally be allocated over the lease term on a straight-line basis and presented as a 
single expense on the statement of operations. The new standard will be effective for 
periods beginning after December 15, 2019, and will require entities to use a modified 
retrospective approach to the earliest period presented. The Company is currently 
evaluating the reporting and economic implications of the new standard. 
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2. Property and Equipment: 
 

Property and equipment consisted of the following at December 31, 2019: 
 

Furniture and equipment $ 141,231 
Leasehold improvements 304,867 
 $ 446,098 
Less: Accumulated depreciation 41,332 

   $ 404,766 

 
 
3. Leases: 

In August 2019 The Company vacated its location in San Francisco which was subject to a 
non-cancelable operating lease agreement that expires in 2021. The landlord is making 
efforts to fill the space and has billed The Company $19,453 for 2019 rent for the period 
during which it was unable to find a suitable tenant. The outstanding amount is subject to 
dispute between The Company and the landlord. 
 
The Company leases its Las Vegas retail location under a non-cancelable operating lease 
agreement that expires in 2028. Monthly base rent expense is $11,664 and increases year 
2-10. The Company is also required to pay for various fees related to common area 
maintenance. The total rent expense related to this location was $134,795 for 2019. 
Minimum future lease payments for the retail location at December 31, 2019 are as follows: 

 

Year Amount 

2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 

$        144,164 
148,489 
152,944 
157,532 
162,258 
167,126 
172,139 
177,303 
182,622 

Total $1,464,577 
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4. Subsequent Events: In March 2020 The Company’s retail location was forced to 
temporarily close due to the COVID-19 pandemic. Management redeployed existing staff 
to pack and ship online orders, which experienced a surge in demand as safer-at-home 
orders were implemented throughout the country. As a result, the company has been 
able to maintain profitability through the shutdown.  
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